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1 . WHILE IN HALIFAX ON JUNE 25 TO ATTEND THE LIEUTENANT 
GOVERNOR'S ANNUAL GARDEN PARTY, AMERICAN INDUSTRIAL 
PROMOTER JOHN SHAHEEN WAS ASKED WHETHER THERE WAS ANY 
FURTHER PROGRESS TOWARD GETTING STARTED ON A REFINERY 
AT CANSO STRAIT, A PROJECT ORIGINALLY DISCUSSED AS 

FAR BACK AS 1972. MR SHAHEEN S ONLY COMMENT TO 
INQUIRIES WAS THAT WE ARE READY WHEN THE GOVERNMENT IS 
READY . 

2. PROVINCIAL MINISTER OE DEVELOPMENT GEORGE MITCHELL, 
WHEN QUERIED, REJECTED ANY SUGGESTION THAT THE 
GOVERNMENT WAS RESPONSIBLE FOR DELAYING THE MULTI- 
MILLION DOLLAR PROJECT. HE SAID THAT MR SHAHEEN CAN 
GO AHEAD ANY TIME HE IS READY. 
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SAID THAT A NUMBER OF PROBLEMS INCLUDING SPECIAL IMPORT 
TAXES ON OIL ENTERING THE UNITED STATES, ARE CON- 
TINUING TO PLAGUE EFFORTS TO UTILIZE FULLY THE DEEPWATER 
PORT POTENTIAL OF CANSO STRAIT. HE SAID THAT HE WAS 
LESS OPTIMISTIC NOW THAN A FEW MONTHS AGO OVER THE 
PROSPECTS FOR A START ON THE SHAHEEN REFINERY. HE 
WENT ON TO SAY, HOWEVER, THAT HE WAS STILL WILLING TO 
RENEGOTIATE AN AGREEMENT WITH THE SHAHEEN INTERESTS. 

HE ADDED THAT THE PROVINCE IS ALSO LOOKING ELSEWHERE 
FOR REFINERY INVESTMENT. MR REGAN SAID THAT SHAHEEN 
WAS FORCED TO REWORK THE WHOLE REFINERY SCHEME IN LIGHT 
OF THE INTERNATIONAL OIL PRICE CRISIS. ACCORDING TO 
THE PREMIER POTENTIAL DEVELOPERS ARE NOW LOOKING AT A 
REFINERY WHICH WOULD PRODUCE MORE SPECIALIZED FUELS. 

4. THE PREMIER SAID THAT HE WAS NOT SURE THAT THE 
SHAHEEN COMPANY HAD THE FINANCING WORKED OUT FOR THE 

NEW PROIECT. WHEN FIRST ANNOUNCED IN 1972 A MAJOR 
PORTION OF THE FINANCING WAS TO HAVE COME FROM THE 
BRITISH EXPORT BANK IN RETURN FOR PURCHASES OF EQUIPMENT 
IN GREAT BRITAIN. THE PRICE TAG THEN WAS 223 .MILLION 
DOLLARS BUT NOW WOULD RUN TO 450 MILLION DOLLARS. 

5. THE PREMIER SAID THAT HE DID NOT INTERPRET MR 
SHAHEEN S REMARK, QUOTED ABOVE, AS MEANING ANY ONE SIDE 
WAS BLOCKING NEGOTIATIONS. HE FELT THAT BOTH SIDES 
WOULD BE WILLING TO CONTINUE NEGOTIATIONS. THE PREMIER 
ALSO SAID THAT THERE WAS NOTHING SIGNIFICANT IN THE 
FACT THAT HE DIDN'T HOLD TALKS DURING MR SHAHEEN S 
VISIT TO HALIFAX. (CONGEN WOULD NOTE THAT THE PREMIER 
AND SHAHEEN MET AT THE LIEUTENANT GOVERNOR S GARDEN 
PARTY AND LEFT THE PARTY TOGETHER TO TAKE A HELICOPTER 
TO SOME OUT-OF-TOWN DESTINATION.) 

6. LEADER OF THE PROGRESSIVE CONSERVATIVE OPPOSITION, 
JOHN BUCHANAN, COMMENTED THAT IT WAS EVIDENT THAT THE 
PROJECT IS DEAD AND HAS BEEN DEAD FOR MORE THAN TWO 
YEARS. HE DEPLORED THE FACT THAT MILLIONS OF DOLLARS 
HAD GONE DOWN THE DRAIN OVER THE PAST THREE YEARS IN 
CONNECTION WITH THE PROJECT. 
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